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INDEPENDENT AUDITOR’S REPORT

Board of Commissioners of the
Knoxville - Knox County Planning Commission
Knoxville, Tennessee

Report on the Audit of the Financial Statements
Opinions

We have audited the financial statements of the governmental activities and the major government fund (the general
fund) of the Knoxville — Knox County Planning Commission (“Commission”), as of and for the years ended June 30,
2023 and 2022, the budgetary comparison statement of the general fund, and the related notes to the financial
statements, which collectively comprise the Commission's basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and the major governmental fund of the Knoxville — Knox
County Planning Commission, as of June 30, 2023 and 2022, and the respective changes in financial position and
the budgetary comparison statement of the general fund for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audits in accordance with auditing standards generally accepted in the United States of America
(GAAS) and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Commission and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Commission’s ability to continue as a going
concern for 12 months beyond the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafter.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with GAAS and Government Auditing Standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that, individually
or in the aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audits.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audits in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Commission's internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Commission's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified
during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's discussion
and analysis on pages 5-10 be presented to supplement the basic financial statements. Such information is the
responsibility of management and, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with management's responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audits of the basic financial statements. We
do not express an opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.



Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Commission's basic financial statements. The supplementary information section, as listed in the table of
contents, including the schedule of expenditures federal awards, as required by Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards are presented for purposes of additional analysis and are not a required part of the basic financial statements.
Such information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. The information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion,
the supplementary information section is fairly stated, in all material respects, in relation to the basic financial
statements as a whole.

Other Information

Management is responsible for the other information included in the annual report. The other information comprises
the introductory section as listed in the table of contents. Our opinions on the basic financial statements do not cover
the other information, and we do not express an opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other information and
consider whether a material inconsistency exists between the other information and the basic financial statements,
or the other information otherwise appears to be materially misstated. If, based on the work performed, we conclude
that an uncorrected material misstatement of the information exists, we are required to describe it on our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 20, 2023 on
our consideration of the Commission's internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report
is solely to describe the scope of our testing of internal control over financial reporting and compliance and the results
of that testing, and not to provide an opinion on the effectiveness of the Commission's internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Knoxville — Knox County Planning Commission’s internal control over financial
reporting and compliance.
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As management of the Knoxville - Knox County Planning Commission (the Commission), we offer the
readers of the Commission’s financial statements this narrative overview and analysis of the financial
activities of the Commission for the fiscal years ended June 30, 2023, 2022 and 2021. We encourage readers
to consider the information presented here in conjunction with the information provided in the financial
statements, notes to financial statements, and supplementary information when reviewing the Commission’s
financial activities and condition.

Management’s Discussion and Analysis

Financial Highlights for Fiscal Year 2023

« The assets of the Commission exceeded its liabilities at the close of the most recent fiscal year by
$4,117,704 (net position). Of this amount, $3,779,316 (unrestricted net position) may be used to meet
the Commission’s ongoing obligations to citizens and creditors.

% The Commission’s total net position increased by $744,146. This increase is the result of a combination
of increased revenues in various categories and a decrease in expenses.

% The Commission’s ending cash increased by $785,834 while grants receivable decreased by $169,518
related to the decrease in federal grant revenues.

% The Commission’s total liabilities decreased by $240,147 primarily due to a decrease in accounts payable

and non-current liabilities.

Financial Highlights for Fiscal Year 2022

«» The assets of the Commission exceeded its liabilities at the close of the most recent fiscal year by
$3,373,558 (net position). Of this amount, $2,976,132 (unrestricted net position) may be used to meet
the Commission’s ongoing obligations to citizens and creditors.

% The Commission’s total net position increased by $513,758. This increase is the result of a combination
of increased revenues in various categories.

% The Commission’s ending cash increased by $692,445 while grants receivable decreased by $88,731
related to the decrease in grant revenues.

% The Commission’s total liabilities increased by $166,844 primarily due to an increase in lease and

subscription liabilities with the implementation of two new accounting standards, GASB 87 and 96.

Financial Highlights for Fiscal Year 2021

« The assets of the Commission exceeded its liabilities at the close of the most recent fiscal year by
$2,859,800 (net position). Of this amount, $2,417,694 (unrestricted net position) may be used to meet
the Commission’s ongoing obligations to citizens and creditors.

% The Commission’s total net position increased by $634,623. This increase is the result of increased

revenues primarily from grants related to the TDOT Section 5310 grant for the purchase of vans for local

non-profits.

Knoxville-Knox County Planning | KnoxPlanning.org
400 Main Street, Suite 403 | Knoxville, TN 37902 | 865.215.2500
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% The Commission’s ending cash increased by $537,868 while grants receivable increased by $422,878
related to the increase in grant revenues.

%+ The Commission’s total liabilities increased by $320,802 primarily due to an increase in accounts payable
related to the purchase of vans through the TDOT Section 5310 grant.

Overview of Financial Statements

This discussion and analysis are intended to serve as an introduction to the Commission’s basic financial
statements which consist of three components: 1) government-wide financial statements, 2) fund financial
statements, and 3) notes to the financial statements. This report also contains other supplementary information
in addition to the basic financial statements themselves.

Government-wide financial statements. The government-wide financial statements are designed to
provide readers with a broad overview of the Commission’s finances, in a manner similar to a private-
sector business. The comparative Statements of Net Position presents information on all of the
Commission’s assets and liabilities, with the difference between the two reported as net position. Over
time, increases or decreases in net position may serve as a useful indicator of whether the financial position
of the Commission is improving or deteriorating.

The comparative Statements of Activities present information showing how the Commission’s net position
changed during the last two fiscal years. All changes in net position are reported as soon as the underlying
event giving rise to the change occurs (full accrual accounting), regardless of the timing of the related cash
flows. Thus, revenues and expenses are reported in this statement for some items that will only result in cash
flows in future fiscal periods (e.g., uncollected grant and contract reimbursements, and earned but unused
vacation leave).

The government-wide financial statements can be found on pages 11-12 of this report.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The Commission uses fund
accounting to ensure and demonstrate compliance with finance-related legal requirements. The Commission
uses one fund, the general fund, which is considered a governmental fund.

Governmental funds. Governmental funds are used to account for essentially the same functions reported
as governmental activities in the government-wide financial statements. However, unlike the government-
wide financial statements, governmental fund financial statements focus on near-term inflows and
outflows of spendable resources, as well as on balances of spendable resources available at the end of the
fiscal year. Such information may be useful in evaluating a government’s near-term financing
requirements. Because the focus of the governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
so, readers may better understand the long-term impact of the government’s near-term financing decisions.
Both the governmental fund balance sheet and the governmental fund statement of revenues, expenditures,
and changes in fund balances provide reconciliations to facilitate this comparison between governmental
funds and governmental activities.



The governmental funds financial statements can be found on pages 13-17 of this report.

Notes to the Financial Statements. The notes provide additional information that is essential to a full
understanding of the data provided in the financial statements. The notes to the financial statements can be
found on pages 18-30 of this report.

Supplementary Information. In addition to the basic financial statements and accompanying notes, this
report also presents certain supplementary information concerning the Commission’s budgetary compliance
and variances from the final amended budget, and schedules of expenditures of federal and state financial
assistance. This supplementary information can be found on pages 31-36 of this report.

Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of the Commission’s financial position.
As of June 30, 2023, 2022 and 2021, the Commission’s assets exceeded its liabilities by $4,117,706,
$3,373,558 and $2,859,800, respectively. At June 30, 2023, the majority of the Commission’s net position
reflects its current assets (e.g. cash and cash equivalents and receivables). These current assets (less current
liabilities) equal approximately 92% of total net position; however, all net position is not available for future
operational spending as $338,388, or 8%, is invested in capital assets. The remaining balance of unrestricted
net position $3,779,316 may be used to meet the Commission’s ongoing obligations to citizens and creditors.

As the following table shows, the Commission reported an increase in net position of $744,146 for the current
fiscal year ended June 30, 2023. As previously noted, this increase is the result of a combination of increased
revenues and a decrease in expenses.

During the fiscal year ended June 30, 2022, the Commission reported an increase in net position of $513,758.
This increase was primarily the result of increased other revenues related to the KAT transit study.

During the fiscal year ended June 30, 2021, the Commission reported an increase in net position of $634,623.
This increase was primarily the result of increased grant revenues. The increase of $422,878 in grants
receivable was due to payments related to grant programs received after year-end.



Knoxville-Knox County Planning Commission
Condensed Statement of Net Position

As Restated

FYE FYE FYE*
June 30, 2023 June 30, 2022 June 30, 2021

Current and Other Assets $ 4,394,284 $ 3,777,226 $ 3,171,847
Capital Assets - Net 458,760 571,819 496,596

Total Assets 4,853,044 4,349,045 3,668,443
Current Liabilities 594,588 728,554 613,886
Non Current Liabilities Outstanding 140,752 246,933 194,757

Total Liabilities 735,340 975,487 808,643
Net Position:
Investment in

Capital Assets 338,388 397,426 442,106
Unrestricted 3,779,316 2,976,132 2,417,694

Total Net Position $ 4,117,704 $ 3,373,558 $ 2,859,800
Increase in Net Position $ 744,146 $ 513,758 $ 634,623

* Not practical to restate for GASB 96

The next table shows the key elements from ongoing operations that contributed to the increase in net position
of $744,146 during the current fiscal year. The reasons for this year’s increase are a combination of increased
revenues in various categories.

For fiscal year 2023, total revenues decreased by $102,149. The decrease is a result of decreased revenues
related to the KAT transit study in the prior year and a decrease in grant revenues.

For fiscal year 2022, total revenues increased by $62,911. The increase is a result of increased contributions
from the City of Knoxville that offset the decrease in grant revenues and an increase from the KAT transit
study.

For fiscal year 2021, total revenues increased by $636,149. The increase is in charges for services of $115,156
resulting from increased fees for rezonings, subdivisions and other applications and an increase in federal
government grants of $410,750 (primarily in the transit services programs), an increase of $40,666 in state
government grants (primarily in the Tennessee Department of Transportation grants).

Total expenses for fiscal year 2023 decreased by $332,537. The decrease was primarily in Personnel Services
due to staff changes and their related benefits cost and Contracted Services due to fewer projects in
comparison to the prior year.

During fiscal year 2022, total expenses increased by $183,776. The increase was primarily in Contracted
Services due to a regional study of pavement conditions throughout the Knoxville area.

During fiscal year 2021, total expenses increased by $388,746. The increase primarily in Supplies and
Materials due to increased purchases of vehicles related to the transit program grants.



Knoxville-Knox County Planning Commission
Condensed Statement of Changes in Net Position

As Restated

FYE FYE FYE*
June 30, 2023 June 30, 2022 June 30, 2021

Revenues:

Charges for Services $ 740,274 $ 734,219 $ 736,290

Federal, State and Local Grants 1,869,999 1,909,587 1,984,898

City of Knoxville and Knox County 2,201,374 2,269,990 2,129,697
Total Revenues 4,811,647 4,913,796 4,850,885
Expenses:

Personnel Services 2,386,495 2,624,177 2,598,128

Contracted Services 1,371,732 1,529,685 795,055

Supplies and Materials 75,328 52,922 620,486

Other Charges 120,887 80,246 131,712

Depreciation 113,059 113,008 70,881
Total Expenses 4,067,501 4,400,038 4,216,262
Change in Net Position 744,146 513,758 634,623
Net Position - Beginning of Year 3,373,558 2,859,800 2,225,177
Net Position - End of Year $ 4,117,704 $ 3,373,558 $ 2,859,800

* Not practical to restate for GASB 96

Budgetary Highlights

The Statement of Revenues, Expenditures and Changes in Fund Balance — Budget and Actual — General
Fund, which is found on page 17 of this report, details the original and final budget, actual revenues and
expenditures, as well as the variances from the final budget. The Commission’s actual revenues were
$1,156,133 under budget primarily due to decreases in federal grants reflected in the budget. The
Commission’s actual expenditures were $2,494,927 under budget and each category was less than budget.
The net result is a $1,338,794 favorable budget variance. The following table is a summary of the budget
and actual results for the current year.



Knoxville-Knox County Planning Commission
Budget vs. Actual

June 30,2023
Variance With
Final Budget As Restated
Original Final Positive 2022
Budget Budget Actual (Negative) Total
Total Revenues $ 5,717,780 $ 5,967,780 $ 43811,647 $ (1,156,133) $§ 4,913,796
Total Expenditures 5,743,880 6,555,550 4,060,623 2,494,927 4,423,085
Net Change in Fund Balances (26,100) (587,770) 751,024 1,338,794 490,711
Fund Balances, July 1 3,048,672 3,048,672 3,048,672 - 2,557,961
Fund Balances, June 30 $ 3,022,572 $ 2,460,902 $ 3,799,696 $ 1,338,794 $ 3,048,672

Capital Assets. The Commission’s investment in capital assets as of June 30, 2023, amounts to $458,760
(net of accumulated depreciation and amortization). Capital assets include furniture and fixtures, computer
and office equipment, vehicles, leases and subscriptions. The Commission’s investment in capital assets
decreased for the current fiscal year by 20%, or $113,059, due mainly to depreciation and amortization
expense. As of June 30, 2022, the Commission’s investment in capital assets amounted to $571,819 (net of
accumulated depreciation and amortization) due to implementing GASB 96 for subscriptions. For the fiscal
year ending June 30, 2021, the Commission’s investment in capital assets amounted to $496,596 (net of
accumulated depreciation and amortization) after implementing GASB 87 for leases. For a detailed schedule
of the Commission’s capital assets, see Note 4: Capital Assets on pages 25 and 26 in the Notes to the Financial
Statements.

Long-term Obligations. Long-term obligations consist of compensated absences payable and sick leave
liability as well as leases and subscriptions. Long-term obligations decreased by $106,181 in 2023,
increased by $52,176 in 2022 and increased by $81,712 in 2021. The decrease in 2023 occurred in each
line item. For a detailed schedule of the Commission’s long-term obligations, see Note 5: Long Term
Obligations on page 27 in the Notes to the Financial Statements.

Fiscal Year 2024 Budget

The Commission’s budget adopted for 2024 reflects budgeted total expenditures of $7,744,031, which is
a 34.8% increase from the 2023 original budget. The increase in the Commission’s fiscal year 2024 budget
is primarily related to grant expenditures for vehicle purchases for local non-profits.

Requests for Information

This financial report is designed to provide a general overview of the Knoxville-Knox County Planning
Commission’s finances for all of those with an interest in the Commission’s finances. Questions concerning
any of the information provided in this report or requests for additional financial information should be
addressed to the Office of the Executive Director, Knoxville-Knox County Planning Commission, 400 Main
Street, Suite 403, City-County Building, Knoxville, Tennessee, 37902.
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KNOXVILLE - KNOX COUNTY
PLANNING COMMISSION

STATEMENTS OF NET POSITION
June 30, 2023 and 2022

As Restated
2023 2022
ASSETS
Cash and Cash Equivalents $ 3,743,285 $ 2,957,451
Accounts Receivable:

Grants Receivable 639,157 808,677
Prepaid Items 11,842 11,098
Capital Assets:

Buildings 266,944 253,258

Machinery and Equipment 298,147 298,147

Vehicles 24,012 24,012

Leases 65,026 65,026

Subscriptions 174,545 174,545

Work in Progress - 13,686

Less: Accumulated Depreciation and Amortization (369,914) (256,855)
Capital Assets, net of Accumulated Depreciation
and Amortization 458,760 571,819
Total Assets 4,853,044 4,349,045
LIABILITIES
Current Liabilities
Accounts Payable 181,717 364,256
Accrued Liabilities 50 68
Accrued Payroll 132,599 92,291
Unearned Revenue 25,517 14,267
Due to Others 350 350
Compensated Absences 200,427 203,301
Lease Liability - Current Portion 10,896 10,765
Subscription Liability - Current Portion 43,032 43,256
Total Current Liabilities 594,588 728,554
Non-current Liabilities
Compensated Absences 74,308 126,561
Lease Liability 22,195 33,091
Subscription Liability 44,249 87,281
Total Non-current Liabilities 140,752 246,933
Total Liabilities 735,340 975,487
NET POSITION
Net Investment in Capital Assets 338,388 397,426
Unrestricted 3,779,316 2,976,132
Total Net Position $ 4,117,704 $ 3,373,558

The accompanying notes are an integral part of these financial statements.
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KNOXVILLE - KNOX COUNTY
PLANNING COMMISSION

STATEMENTS OF ACTIVITIES

For the Years Ended June 30, 2023 and 2022

Program Revenues:
Charges for Services
Operating Grants and Contributions:
Federal Government Grants
State of Tennessee Grants
Local Grants

Total Program Revenues

Program Expenses:
Personnel Services
Contracted Services
Supplies and Materials
Other Charges
Depreciation and Amortization

Total Program Expenses

Net Program Deficiency of Revenues
Under Expenses

General Revenues:
Grants and Contributions not Restricted to
Specific Programs:
City of Knoxville
Knox County
Other Revenues

Total General Revenues
Change in Net Position
Total Net Position - Beginning of Year

Total Net Position - End of Year

As Restated
2023 2022
740,274 734,219
1,553,600 1,728,550
190,336 154,407
126,063 26,630
2,610,273 2,643,806
2,386,495 2,624,177
1,371,732 1,529,685
75,328 52,922
120,887 80,246
113,059 113,008
4,067,501 4,400,038
(1,457,228) (1,756,232)

1,334,900 1,304,900
843,413 803,250
23,061 161,840
2,201,374 2,269,990
744,146 513,758
3,373,558 2,859,800
4,117,704 3,373,558

The accompanying notes are an integral part of these financial statements.



KNOXVILLE - KNOX COUNTY
PLANNING COMMISSION

BALANCE SHEETS - GENERAL FUND
June 30, 2023 and 2022

As Restated
2023 2022

ASSETS

Cash and Cash Equivalents $ 3,743,285 $ 2,957,451

Accounts Receivable:

Grants Receivable 639,157 808,677
Prepaid Items 11,842 11,098
Total Assets $ 4,394,284 $ 3,777,226

LIABILITIES

Accounts Payable $ 181,717 $ 364,256

Accrued Liabilities 50 68

Accrued Payroll 132,599 92,291

Unearned Revenue 25,517 14,267

Due to Others 350 350

Compensated Absences Payable 200,427 203,301

Leases 10,896 10,765

Subscriptions 43,032 43,256

Total Liabilities 594,588 728,554
FUND BALANCES

Nonspendable 11,842 11,098

Unassigned 3,787,854 3,037,574

Total Fund Balances 3,799,696 3,048,672

Total Liabilities and Fund Balances $ 4,394,284 $ 3,777,226

The accompanying notes are an integral part of these financial statements.
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KNOXVILLE - KNOX COUNTY
PLANNING COMMISSION
RECONCILIATION OF THE BALANCE SHEETS -GENERAL FUND TO
THE STATEMENTS OF NET POSITION
June 30, 2023 and 2022

As Restated
2023 2022
Amounts reported for governmental activities in the
statements of net position are different because:

Ending Fund Balance - General Fund $ 3,799,696 $ 3,048,672
Capital assets used in governmental activities are not

financial resources and therefore, are not reported

in the funds: 458,760 571,819
Long-term liabilities, including compensated absences, leases,

and subscriptions are not due and payable in the current

period and therefore are not reported in the funds:
Compensated absences, leases, and subscriptions (140,752) (246,933)
Net Position of Governmental Activities $ 4,117,704 $ 3,373,558

The accompanying notes are an integral part of these financial statements.
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KNOXVILLE - KNOX COUNTY
PLANNING COMMISSION

STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN
IN FUND BALANCE - GENERAL FUND
For the Years Ended June 30, 2023 and 2022

As Restated
2023 2022
Revenues:
Charges for Services $ 740,274 $ 734,219
Federal Government Grants 1,553,600 1,728,550
State of Tennessee Grants 190,336 154,407
Local Grants 126,063 26,630
City of Knoxville 1,334,900 1,304,900
Knox County 843,413 803,250
Other Revenues 23,061 161,840
Total Revenues 4,811,647 4.913,796
Expenditures:
Current:
Personnel Services 2,438,748 2,648,517
Contracted Services 1,371,732 1,529,685
Supplies and Materials 75,328 52,922
Other Charges 120,887 135,090
Capital Outlay 53,928 56,871
Total Expenditures 4,060,623 4,423,085
Net Change in Fund Balance 751,024 490,711
Fund Balance, Beginning of Year 3,048,672 2,557,961
Fund Balance, End of Year $ 3,799,696 $ 3,048,672

The accompanying notes are an integral part of these financial statements.
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KNOXVILLE - KNOX COUNTY
PLANNING COMMISSION
RECONCILIATION OF THE STATEMENTS OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - GENERAL FUND TO THE STATEMENTS OF ACTIVITES
For the Years Ended June 30, 2023 and 2022

As Restated
2023 2022

Amounts reported for governmental activities in the
statements of activities are different because:

Net Change in Fund Balance - General Fund $ 751,024 $ 490,711

Governmental funds report capital outlays as expenditures.
However, in the statement of activities the cost of those
assets are allocated over their estimated useful lives and
reported as depreciation and amortization expense. This is
the amount by which capital outlay $53,928 is less than
depreciation and amortization $113,059 in the current year.
During 2022, capital outlay $56,871 was less than
depreciation and amortization $113,008. (59,131) (56,137)

Some expenses reported in the statement of activities do not
require the use of current financial resources, and, therefore
are not reported as expenditures in the General Fund.
Change in compensated absences payable. 52,253 79,184

Change in Net Position per Statements of Activities $ 744,146 $ 513,758

The accompanying notes are an integral part of these financial statements.
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KNOXVILLE - KNOX COUNTY
PLANNING COMMISSION

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

For the Year Ended June 30, 2023

BUDGET AND ACTUAL - GENERAL FUND

(With Comparative Totals for Fiscal Year Ended June 30, 2022)

Revenues
Charges for Services
Federal Government Grants
State of Tennessee Grants
Local Grants
City of Knoxville
Knox County
Other Revenues
Total Revenues

Expenditures

Current:
Personnel Services
Contracted Services
Supplies and Materials
Other Charges
Capital Outlay

Total Expenditures

Net Change in Fund Balances
Fund Balances, Beginning of Year

Fund Balances, End of Year

As Restated
Original Final Variance 2022
Budget Budget Actual With Final Budget Actual
525,000 $ 525,000 740,274  § 215274 $ 734,219
2,802,460 3,052,460 1,553,600 (1,498,860) 1,728,550
168,807 168,807 190,336 21,529 154,407
- - 126,063 126,063 26,630
1,304,900 1,304,900 1,334,900 30,000 1,304,900
905,213 905,213 843,413 (61,800) 803,250
11,400 11,400 23,061 11,661 161,840
5,717,780 5,967,780 4,811,647 (1,156,133) 4,913,796
3,089,702 3,044,670 2,438,748 605,922 2,648,517
1,793,746 2,649,463 1,371,732 1,277,731 1,529,685
645,035 645,035 75,328 569,707 52,922
155,397 155,397 120,887 34,510 135,090
60,000 60,985 53,928 7,057 56,871
5,743,880 6,555,550 4,060,623 2,494,927 4,423,085
(26,100) (587,770) 751,024 1,338,794 490,711
3,048,672 3,048,672 3,048,672 - 2,557,961
3,022,572 § 2,460,902 3,799,696 § 1,338,794 § 3,048,672

The accompanying notes are an integral part of these financial statements.
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KNOXVILLE - KNOX COUNTY
PLANNING COMMISSION

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity

The Knoxville - Knox County Planning Commission (the Commission) was formed in 1956. The
Commission is a regional planning commission established by the Tennessee Department of
Economic and Community Development pursuant to the provisions of the Tennessee Code
Annotated, Section 13-3-102. The Commission’s Board is composed of fifteen members serving four-
year terms, eight of whom are nominated by the Knox County Mayor and the remaining seven are
nominated by the Mayor of the City of Knoxville. The Local Government Planning Advisory
Committee of the Tennessee Department of Economic and Community Development approves the
nominations. The participating governments have an ongoing financial responsibility to the
Commission, but do not have any equity interest in the Commission.

The Commission’s financial statements include the accounts of all Commission operations.

B. Basis of Accounting

The government-wide financial statements (i.e., the statements of net position and the statements of
activities) are reported using the economic resources measurement focus and the accrual basis of
accounting. Revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. Grants and similar items are recognized as
revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements employ the modified accrual basis of accounting. Under the
modified accrual basis of accounting, revenues are recognized when they are “measurable and
available”. “Measurable” means the amount of the transaction can be determined and “available”
means collectible within the current period or soon enough thereafter to pay liabilities of the current
period. The Commission considers revenue generated from charges for service (i.e. fees) available if
they are collected within 60 days after the fiscal year end. All other revenues are considered available
if collected within one year after the fiscal year end. Expenditures are recorded when the related fund
liability is incurred, as under accrual accounting, except for compensated absences which are
recognized when the obligations are expected to be liquidated with expendable available financial
resources.
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KNOXVILLE - KNOX COUNTY
PLANNING COMMISSION

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B. Basis of Accounting (continued)

The General Fund is accounted for using the current flow of financial resources as the measurement
focus. This means that only current assets and current liabilities are generally included on the balance
sheet. The general fund balance is considered a measure of “available spendable resources”. The
operating statement of the general fund presents increases (revenues and other financing sources) and
decreases (expenditures and other financing uses) in net current assets. Accordingly, they present a
summary of sources and uses of “available spendable resources” during a period.

Because of its spending measurement focus, expenditure recognition for the General Fund excludes
amounts represented by non-current liabilities. Since they do not affect net current assets, such long-

term amounts are not recognized as general fund expenditures or fund liabilities.

1. Fund Accounting

The accounts of the Commission are organized, operated and presented on the basis of funds.
Funds are independent fiscal and accounting entities with self-balancing sets of accounts. Fund
accounting segregates funds according to their intended purpose and is used to aid management in
demonstrating compliance with finance-related legal contractual provisions. The minimum
number of funds is maintained consistent with legal and managerial requirements. The
Commission reports one governmental fund, the General Fund. The General Fund is the
Commission’s operating fund which accounts for all financial resources.

2. Sources of Revenue

The Commission receives funding from Knox County, the City of Knoxville, the State of
Tennessee, the Federal Government, and from private grants and fees.

3. Classification of Expenditures by Function

All expenditures made by the Commission fall under the functional classification of general
government since they are for the purpose of planning.
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KNOXVILLE - KNOX COUNTY
PLANNING COMMISSION

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. Assets, Liabilities, and Equity

1. Deposits and Investments

The Commission's cash and cash equivalents are considered to be cash on hand, demand deposits
and short-term investments with original maturities of three months or less from the date of
acquisition. The Commission's cash, cash equivalents and investments are pooled and managed by
the Trustee of Knox County. State Statutes authorize the Commission to invest in obligations of
the federal government, State of Tennessee, U.S. governmental agencies, the State of Tennessee
Local Government Investment Pool, certificates of deposit and repurchase agreements. All
investments are reported at fair value. Short-term investments, however, are reported at cost, which
approximates fair value. Tennessee Code Annotated Section 5-8-201 requires financial institutions
to secure the Commission’s deposits by pledging governmental securities as collateral. The market
value of the securities must be at least 105 percent of the average daily balance of the Commission’s
deposits.

2. Receivables, Payables, and Unearned Revenue

All trade and subsidy receivables and payables are recognized when incurred and recorded at full
value. Any amounts later determined to be uncollectible are written off when that determination is
made. Management does not believe an allowance for doubtful accounts is necessary. Unearned
revenue is reported in connection with receivables for revenues that have not yet been earned and are
not considered available to liquidate liabilities of the current accounting period.

3. Prepaid Items

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as
prepaid items when paid and expensed in the applicable future accounting period.

4. Capital Assets

Capital assets, which include property and equipment, are defined as assets with an initial, individual
cost of more than $10,000. Such assets are recorded at historical cost or estimated historical cost if
purchased or constructed. Donated capital assets are recorded at estimated acquisition value at the
date of donation.
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KNOXVILLE - KNOX COUNTY
PLANNING COMMISSION

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. Assets, Liabilities, and Equity (continued)

4. Capital Assets (continued)

Property and equipment are depreciated using the straight-line method over the following estimated
useful lives of the assets:

Assets Years
Furniture and Fixtures 5
Computers and Equipment 5-10
Vehicles 5
Building Renovations 25

Maintenance and repairs are charged to operations as incurred; major renewals and betterments are
capitalized. When capital assets are sold, the related costs and accumulated depreciation are removed
from the respective accounts, and any gain or loss is charged or credited to operations.

Capital assets reported as construction in progress are stated at cost and are depreciated using the
straight-line method over their estimated useful lives when placed into service.

5. Compensated Absences Payable

It is the Commission’s policy to permit employees to accumulate earned, but unused vacation and
sick pay benefits based on years of service. Vacation pay is accrued when earned. Commission
employees are generally not entitled to pay-out of sick leave at separation of employment.
However, for the purpose of rewarding longevity and judicious use of the sick leave benefit, long
time Commission employees shall be eligible upon separation to receive a payment for unused
accrued sick leave in accordance with the following:

* The employee shall have worked for the Commission for a minimum of 15 years.

» Employees shall receive payment for unused accumulated sick leave up to a maximum accrual
of $10,000.
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KNOXVILLE - KNOX COUNTY
PLANNING COMMISSION

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. Assets, Liabilities, and Equity (continued)

6. Fund Balance

In the governmental fund financial statements, fund balance is reported in classifications that
comprise a hierarchy based primarily on the extent to which the Commission is bound to honor
constraints on the specific purposes for which amounts in the funds can be spent. The
classifications are as follows:

Nonspendable fund balance includes amounts that cannot be spent because they are (a) not in
spendable form, or (b) legally or contractually required to be maintained intact (e.g. endowments).
Fund balance not in spendable form includes items not expected to be converted to cash (e.g.
prepaid items).

Restricted fund balance includes amounts that are restricted for specific purposes. These amounts
result from constraints placed on the use of resources (a) externally imposed by creditors, grantors,
contributors, or laws or regulations of other governments, or (b) imposed by law through
constitutional provisions or enabling legislation.

Committed fund balance includes amounts that can be used only for specific purposes pursuant to
constraints imposed by formal action of the government’s highest level of decision-making authority,
which for the Knoxville-Knox County Planning Commission is the Commission’s Board. Amounts
are reported as committed pursuant to approvals voted by the Commission’s legislative branch, which
have also been approved by the Commission’s Director (executive branch).

Assigned fund balance consists of amounts constrained by the Commission’s intent to be used for
specific purposes but are neither restricted nor committed. Assignments may be made upon the
authority of the Commission’s Director.

Unassigned fund balance is the residual balance in the general fund (i.e. fund balance that is not
nonspendable, nor restricted, nor committed, nor assigned). When expenditures are incurred for
purposes for which both restricted and unrestricted fund balance is available, restricted amounts are
expended first, and then unrestricted funds are used. When expenditures are incurred utilizing
unrestricted funds, unassigned amounts are expended first, then assigned amounts, then committed
amounts.
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KNOXVILLE - KNOX COUNTY
PLANNING COMMISSION

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. Assets, Liabilities, and Equity (continued)

6. Fund Balance (continued)

Net position in government-wide financial statements is classified as investment in capital assets,
restricted, and unrestricted. Restricted net position represents constraints on resources that are
externally imposed by creditors, grantors, contributors, or laws or regulations of other governments,
or imposed by law.

7. Estimates
The preparation of financial statements in accordance with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect

certain reported amounts and disclosures. Accordingly, actual results may differ from these estimates.

8. Reclassifications

Certain items have been reclassified from the prior year to conform to current year presentation.
NOTE 2: BUDGETARY INFORMATION

As required by State Statutes, the Commission adopts an annual budget. The budget proposal is
prepared on a basis consistent with accounting principles generally accepted in the United States of
America. The Commission’s budget is presented to its Executive Committee for review and approval
then forwarded to the full Commission for vote and legal adoption. The appropriated budget is
approved at a summary level and emphasis is also placed on complying with the grant budget, terms
and conditions on a grant by grant basis. These terms and conditions usually specify the period during
which costs may be incurred and outline budget restrictions or allowances.

The appropriated budget is prepared at the major category level. For the Commission, the legal level
of budgetary control, that is, the level at which management cannot overspend funds without a budget
amendment approved by the Commission, is the major category level. The major categories are
Personnel Services, Contracted Services, Supplies and Materials, Other Charges and Capital Outlay.
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KNOXVILLE - KNOX COUNTY
PLANNING COMMISSION

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE 2: BUDGETARY INFORMATION (Continued)

The Commission’s primary funding source is federal, state, and local grants which have a grant period
that may or may not coincide with the fiscal year due to the fact that grants range from being less than
a twelve month period to multiple years. Because of the Commission’s dependency on federal, state,
and local budgetary decisions, revenue estimates are based upon the best available information as to
potential sources of funding.

The annual budget is subject to constant change within the fiscal year due to increases/decreases in
actual grant awards from those estimated, changes in grant periods, unanticipated grant awards not
included in the budget, and revised expenditure needs.

The Commission reports a total increase or decrease in net position which enables the Commission
to determine the funds available for appropriation.

NOTE 3: DEPOSITS AND INVESTMENTS

During the current and prior fiscal years, the bank collateral pool administered by the Treasurer of
the State of Tennessee covered the Commission’s cash and cash equivalents, which were pooled
and managed by the Trustee of Knox County. Banks participating in the collateral pool determine
the aggregate balance of their public fund accounts for the Commission.

Collateral securities required to be pledged by the participating banks to protect their public fund
accounts are pledged to the State Treasurer on behalf of the bank collateral pool. The securities
pledged to protect these accounts are pledged in aggregate rather than against each individual account.
The members of the pool may be required by agreement to pay an assessment to cover any deficiency.
Under this additional assessment agreement, public fund accounts covered by the pool are considered
to be entirely insured or collateralized.
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KNOXVILLE - KNOX COUNTY
PLANNING COMMISSION

NOTES TO THE FINANCIAL STATEMENTS

June 30, 2023 and 2022

NOTE 4: CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2023, was as follows:

Beginning Ending
Balance Increases Decreases Balance

Capital Assets Not Being

Depreciated:

Construction in Progress $ 13,686 $ - $ 13,686 $ -

Capital Assets Being Depreciated and Amortizated:
Leasehold improvements $ 253,258 $ 13,686 $ - $ 266,944
Furniture and fixtures 255,335 - - 255,335
Computer and equipment 42,812 - - 42,812
Vehicles 24,012 - - 24,012
Leases - Equipment 65,026 - - 65,026
Subscriptions - Software 174,545 - - 174,545
Total Capital Assets Being

Depreciated and Amortized 814,988 13,686 - 828,674
Less Accumulated Depreciation and Amortization for:
Leasehold improvements (31,039) (12,837) - (43,876)
Furniture and fixtures (122,176) (42,967) - (165,143)
Computer and equipment (15,590) (2,256) - (17,846)
Vehicles (24,010) - - (24,010)
Leases - Equipment (21,514) (10,757) - (32,271)
Subscriptions - Software (42,526) (44,242) - (86,768)
Total Accumulated Depreciation
and Amortization (256,855) (113,059) - (369,914)
Total Capital Assets Being

Depreciated and Amortized, Net 558,133 (99,373) - 458,760
Total Capital Assets, Net $571,819 $ (99,373) $ 13,686 $ 458,760
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KNOXVILLE - KNOX COUNTY
PLANNING COMMISSION

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE 4: CAPITAL ASSETS (Continued)

Capital asset activity for the year ended June 30, 2022, was as follows:

As Restated

Beginning Ending
Balance Increases Decreases Balance

Capital Assets Not Being

Depreciated:

Construction in Progress $ - $ 13,686 $ - $ 13,686

Capital Assets Being Depreciated and Amortizated:
Leasehold improvements $ 253,258 $ - $ - $ 253,258
Furniture and fixtures 255,335 - - 255,335
Computer and equipment 42,812 - - 42,812
Vehicles 24,012 - - 24,012
Leases - Equipment 65,026 - - 65,026
Subscriptions - Software - 174,545 - 174,545
Total Capital Assets Being

Depreciated and Amortized 640,443 174,545 - 814,988
Less Accumulated Depreciation and Amortization for:
Leasehold improvements (20,939) (10,100) - (31,039)
Furniture and fixtures (79,209) (42,967) - (122,176)
Computer and equipment (13,334) (2,256) - (15,590)
Vehicles (19,608) (4,402) - (24,010)
Leases - Equipment (10,757) (10,757) - (21,514)
Subscriptions - Software - (42,526) - (42,526)
Total Accumulated Depreciation
and Amortization (143,847) (113,008) - (256,855)
Total Capital Assets Being

Depreciated and Amortized, Net 496,596 61,537 - 558,133
Total Capital Assets, Net $ 496,596 $ 75223 $ - $ 571,819
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KNOXVILLE - KNOX COUNTY
PLANNING COMMISSION

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE 5: LONG-TERM OBLIGATIONS

Long-term obligations activity for the year ended June 30, 2023, was as follows:

Beginning Ending Due Within
Balance Increases Decreases Balance One Year
Compensated Absences $ 329,862 $ 188,103 $(243,230) $ 274,735 $ 200,427
Leases 43,856 - (10,765) 33,091 10,896
Subscriptions 130,537 - (43,256) 87,281 43,032
Total Long-Term Obligations ~ § 504,255 $ 188,103 $(297,251) $ 395,107 $ 254,355

Long-term obligations activity for the year ended June 30, 2022, was as follows:

As Restated

Begmnning Ending Due Within
Balance Increases Decreases Balance One Year
Compensated Absences $ 328,343 § 225,683 $(224,164) $ 329,862 $ 203,301
Leases 54,490 - (10,634) 43,856 10,765
Subscriptions - 174,545 (44,008) 130,537 43,256
Total Long-Term Obligations  § 382,833  § 400,228 $(278,806) $ 504,255 $§ 257,322

The sick leave liability is expected to be paid after one year and is calculated based on the

retirement requirements for early and longevity retirement.

NOTE 6: RELATED PARTY TRANSACTIONS

Knox County provides office space within the City/County Building to the Commission. The
Commission paid for maintenance costs amounting to $29,318 in fiscal years 2023 and 2022,
respectively. Maintenance costs are agreed to each year during budget negotiations. Knox County
provides various administrative and internal service functions to the Commission. The total charged
by the County to the Commission for those services was $59,579 in fiscal years 2023 and 2022,

respectively.
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KNOXVILLE - KNOX COUNTY
PLANNING COMMISSION

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE 7: ECONOMIC CONCENTRATION

The City of Knoxville and Knox County, Tennessee provided funding of $2,178,313 in the current
fiscal year and $2,108,150 in the past fiscal year to the Commission, which amounted to 45 and 43
percent of total revenues for the fiscal years 2023 and 2022.

NOTE 8: RISK MANAGEMENT

The Commission is exposed to various risks of loss related to torts; theft of, damage to, and destruction
of assets; errors and omissions; injuries to employees; and natural disasters. The Commission
maintains general liability, auto liability and worker’s compensation insurance through a public entity
risk pool operated as a risk-sharing program by the Tennessee Municipal League (TML). This pool
is sustained by member premiums. Because the TML pool has excess aggregate and individual claim
loss insurance coverage, management considers any related risk to be insignificant. The Commission
has had no significant reduction in insurance coverage over the last three years. There have been
no settlements in excess of insurance coverage over the last three years.

NOTE 9: FUND BALANCES

The amount that is reported on the balance sheets —general fund as nonspendable fund balance on
June 30, 2023 and 2022 is comprised of prepaid items. Those amounts totaled $11,842 and
$11,098, respectively.

NOTE 10: EMPLOYEE RETIREMENT PLANS

The Commission participates in the Knox County defined contribution asset accumulation plan (the
DC Plan), a single employer plan of Knox County, Tennessee, that covers substantially all full-time
employees of the Commission. The plan is administered by the Knox County Retirement and Pension
Board. Plan benefits depend solely on amounts contributed to the plan plus investment earnings.
Participation begins on the first day of employment and all eligible employees not participating in
another county or state retirement plan are required to participate.

Employees vest in the employer contributions at 20% per year after one year of service and are 100%
vested after five years. All employees who work at least 18.5 hours a week are required to contribute
a minimum of 6% of compensation. This contribution is matched dollar-for-dollar by the
Commission. Forfeitures are used to assist in funding the Knox County Employee Disability Plan.
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KNOXVILLE - KNOX COUNTY
PLANNING COMMISSION

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE 10: EMPLOYEE RETIREMENT PLANS (Continued)

The Commission also participates in the Knox County Voluntary 457 plan which incorporates
voluntary pre-tax contributions by the participant with an employer match based on length of service
with the Commission. For 2023, the defined contribution plan has 37 active members and the 457
plan has 16 active members. For 2022, the defined contribution plan had 35 active members and the
457 plan had 18 active members.

During 2023, the Commission made employer contributions of $113,324 and the employees
contributed $113,324 to the DC Plan. The Commission made employer contributions of $45,638 and
the employees contributed $74,608 to the 457 Plan.

During 2022, the Commission made employer contributions of $121,777 and the employees
contributed $121,777 to the DC Plan. The Commission made employer contributions of $50,375 and
the employees contributed $83,097 to the 457 Plan.

The assets of these plans are held in trust for the benefit of participants and their beneficiaries and are
administered and managed by the Knox County Retirement and Pension Board. A description of the
plans, financial statements and notes are presented in the Knox County Annual Comprehensive
Financial Report for the fiscal year ended June 30, 2023.

NOTE 11: LEASE LIABILITIES

On July 1, 2021, the Commission implemented a new lease standard under GASB 87. The standard
requires adjusting the financial statements back to the earliest period presented. The Commission
leases equipment with 72 months remaining at implementation date. An initial lease liability was
recorded in the amount of $65,026. As of June 30, 2023 and 2022, the value of the lease liability was
$33,091 and $43,856, respectively. The Commission is required to make monthly fixed payments of
$936. The lease has an interest rate of 1.2170%. The value of the right to use asset as of June 30, 2023
and 2022 of $65,026 with accumulated amortization of $32,271 and $21,514, respectively is included
with the lease equipment class on the capital asset schedule. The Commission has one extension
option on one copier for 53 months and 31 months on the other copier.
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KNOXVILLE - KNOX COUNTY
PLANNING COMMISSION

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE 11: LEASE LIABILITIES (Continued)

Future principal and interest payments are as follows:

Leases
Year Ending
June 30, Principal Interest Total
2024 $ 10,896 $ 342 % 11,238
2025 11,030 208 11,238
2026 11,165 73 11,238
$ 33,091 $ 623 $ 33,714

NOTE 12: SUBSCRIPTION-BASED INFORMATION TECNOLOGY

ARRANGEMENT LIABILITIES

On July 1, 2022, the Commission implemented a new accounting standard under GASB 96,
Subscription-Based Information Technology Arrangements (SBITAs). A SBITA is defined as a
contract that conveys control of the right to use another party’s (a SBITA vendor’s) information
technology software. The standard requires adjusting the financial statements back to the earliest
period presented. The Commission has four SBITAs with 45 months remaining from the
implementation date. An initial SBITA liability was recorded in the amount of $130,537. As of June
30, 2023, the value of the SBITA liability is $87,281. The Commission is required to make annual
payments as described below. The SBITAs have interest rates ranging from 0.315% to 2.015%. The
value of the right to use asset as of June 30, 2023 of $174,545 with accumulated amortization of
$86,768 is included with Subscriptions — Software on the capital asset schedule in Note 4. The FY
2022 financial statements have been restated to reflect these adjustments. Future principal and interest

payments are as follows:

Subscriptions

Year Ending Principal Interest Total
June 30,
2024 $ 43,032 $ 359 $ 43,391
2025 25,544 185 25,729
2026 18,705 45 18,750
Total $ 87,281 $ 589 $ 87,870
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KNOXVILLE - KNOX COUNTY
PLANNING COMMISSION

SCHEDULE OF GENERAL FUND EXPENDITURES

For the Year Ended June 30, 2023

(With Comparative Totals for Fiscal Year Ended June 30, 2022)

Expenditures
Personnel Services
Legal Services - Attorney
Legal Notices

Other Professional Services (Advertisement

& Audit Services)
Rent, Repair, & Maintenance
Advertising
Communications

Other Services (Consulting, Postage & Printing)

Contracts with Other Agencies

Travel, Tuition, Dues & Memberships

Conference Registration
Food
Utilities & Fuel

Office Supplies & Minor Equipment

Vehicle/ Equipment
Educational Materials
Other Materials (Signs)
Capital Outlay

Insurance Related Expenses - Building & Vehicles

Workers' Compensation
Trustee Commission

Space Costs

Other Central Service Costs
Other

Total Expenditures

Variance
With Final Budget As Restated
Original Final Positive 2022
Budget Budget Actual (Negative) Actual
$ 3,089,702 $ 3,044,670 $ 2,438,748 $ 605,922 $ 2,648,517
53,040 57,344 58,574 (1,230) 55,696
12,584 12,584 16,469 (3,885) 29,339
38,720 43,424 21,050 22,374 25,410
20,050 20,050 2,731 17,319 7,071
33,700 36,175 34,631 1,544 28,569
440,005 677,320 180,780 496,540 561,666
1,002,847 1,468,952 645,650 823,302 729,435
154,800 295,614 385,055 (89,441) 78,818
23,000 23,000 11,053 11,947 7,679
15,000 15,000 15,739 (739) 6,002
16,880 16,880 12,133 4,747 11,009
- - 544 (544) -
621,155 621,155 58,783 562,372 30,410
- - 490 (490) 2,981
7,000 7,000 3,368 3,632 3,512
- - 10 (10) 5,010
60,000 60,985 53,928 7,057 56,871
35,500 35,500 29,408 6,092 25,146
8,500 8,500 86 8,414 515
22,500 22,500 - 22,500 9,049
29,318 29,318 29,318 - 29,318
59,579 59,579 59,579 - 59,579
- - 2,496 (2,496) 11,483
$ 5,743,880 $ 6,555,550  § 4,060,623 $ 2,494,927 $ 4,423,085
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KNOXVILLE - KNOX COUNTY PLANNING COMMISSION
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2023

Assistance Pass Through Passed
Federal Grantor/Pass-through Listing Entity Identifying Through to Federal
Grantor/Program or Cluster Title Number Number Subreceipients Expenditures
U.S. Department of Transportation:
Passed through Tennessee Department of Transportation:
Highway Planning and Construction Cluster:
Highway Planning and Construction 20.205 Contract 200226 PIN No. 130740.00 $ 126,178
Highway Planning and Construction-FHWA 20.205 Contract ID 59110 PIN No. 129931.00 868,752
Regional Transportation and Air Quality 20.205 F&A Contract No. GG15-45861-00 8,096
Knoxville Smart Trips Program (Comprehensive) 20.205 Contract No.130313 PIN No. 106867.01 13,058
Knoxville Smart Trips Program (Ridesharing) 20.205 PIN No. 125453.00 Contract #170022 28,115
Total Highway Planning and Construction Cluster 1,044,199
Federal Transit Technical Studies Grant 20.505 F&A Contract No. GG 22-71811-00 127,167
Total Passed through Tennessee Department of Transportation 1,171,366
Direct Payments:
Transit Services Programs Cluster:
Federal Transit - Enhanced Mobility Capital 20.521 Federal Project ID # TN-2022-002-01 $ 72,070 72,070
Federal Transit - Operating Assistance 20.521 Federal Project ID # TN-2022-002-02-00 202,604 202,604
Federal Transit - Operating Assistance 20.521 Federal Project ID # TN-2019-028-00 15,626 15,626
Federal Transit - Administration 20.521 Federal Project ID # TN-2022-012-03 - 24,906
Federal Transit - Administration 20.521 Federal Project ID # TN-2019-028-00 - 23,506
Federal Transit Stimulus Funding 20.521 Federal Project ID # TN-2022-009-00 43,522 43,522
Total Transit Services Programs Cluster 333,822 382,234
Total U.S. Department of Transportation 333,822 1,553,600

Total Expenditures of Federal Awards

The accompanying notes are an integral part of this schedule.
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KNOXVILLE - KNOX COUNTY PLANNING COMMISSION
SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE
For the Year Ended June 30, 2023

Identifying State
Program Title Number Expenditures
Tennessee Department of Transportation:
Regional Transportation and Air Quality EDISON ID #45861 $ 2,024
Federal Transit - Enhanced Mobility Federal Project ID # TN-2019-028-00 7,813
State Contract No. 47CRIT-S3-007
Federal Transit - Enhanced Mobility (Capital) TDOT Contract GG-22-75418 9,008
State Contract No. 475310-S3-005
Federal Transit - Operating Assistance Federal Project ID # TN-2022-002-02-00 101,298
State Contract No. 475310-S3-005
Federal Transit Technical Studies Grant Contract ID 59110 PIN No. 129931.00 54,297
State Proj.# 47954-1081-54
Federal Transit Technical Studies Grant F&A Contract No. GG 22-71811-00 15,896
TDOT Proj.# 475303-S3-018
Total Tennessee Department of Transportation 190,336
Total Expenditures of State Financial Assistance $ 190,336

The accompanying notes are an integral part of this schedule.
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KNOXVILLE - KNOX COUNTY
PLANNING COMMISSION

NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS AND
STATE FINANCIAL ASSISTANCE
June 30, 2023

NOTE 1 - BASIS OF PRESENTATION and SIGNIFICANT ACCOUNTING POLICIES

The accompanying schedules of expenditures of federal awards and state financial assistance
summarizes the expenditures of the Knoxville-Knox County Planning Commission (the
Commission) under federal programs for the year ended June 30, 2023. Because the schedules
present only a selected portion of the operations for the Commission, they are not intended to,
and do not, present the financial position, changes in net position, or cash flows of the
Commission. For purposes of the schedule of expenditures of federal awards, expenditures for
federal programs are recognized on the modified accrual basis of accounting.

Federal awards include all grants, contracts, and similar agreements entered into directly between
the Commission and agencies and departments of the federal government, and all subawards to
the Commission by nonfederal organizations pursuant to federal grants, contracts, and similar
agreements.

In compliance with Tennessee state law, the accompanying schedule of expenditures of state
financial assistance is also included in this report. This schedule presents all state funded
financial assistance, as defined by the State’s Comptroller’s Office, and is prepared and
presented in a manner consistent with the schedule of expenditures of federal awards.

NOTE 2 - INDIRECT COSTS

Many of the Commission’s federally funded programs allow indirect costs to be charged and
include them as a line item in the grant budget. However, if the grant budget does not
specifically provide for indirect costs to be charged, none of the indirect costs are reported as
costs to the grantor nor are the costs included or presented in the schedule of expenditures of
federal awards and state financial assistance. The Commission has elected to use the 10% de
minimis rate as allowed under the Uniform Guidance for the Section 5310 Federal Grant
program only.
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KNOXVILLE - KNOX COUNTY
PLANNING COMMISSION

SCHEDULE OF CHANGES IN LEASE OBLIGATIONS

June 30, 2023
Paid and/or
Original Last Issued Matured
Amount Interest Date Maturity Outstanding During During Outstanding
of Issue Rate of Issue Date July 1, 2022 Period Period June 30, 2023
Governmental Activities
Leases Payable
Copier Equipment $ 45,101 1.217 % 7/1/2021 7/15/2026 $ 30,417 $ -3 7,466 $ 22,951
Printer Equipment $ 19,925 1.217 % 7/1/2021 7/19/2026 13,439 - 3,299 10,140
Total Governmental Activities $ 43,856 $ - $ 10,765 $ 33,091

SCHEDULE OF LEASE OBLIGATIONS, PRINCIPAL, AND INTERST REQUIREMENTS BY FISCAL YEAR

June 30, 2023
Leases
Year Ending
June 30, Principal Interest Total
2024 $ 10,896 $ 342 $ 11,238
2025 11,030 208 11,238
2026 11,165 73 11,238
$ 33.001 § 623 $ 33.714
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KNOXVILLE - KNOX COUNTY

PLANNING COMMISSION

SCHEDULE OF CHANGES IN SUBSCRIPTION-BASED INFORMATION
TECHNOLOGY ARRANGEMENT OBLIGATIONS

June 30, 2023
Paid and/or
Original Last Issued Matured
Amount Interest Date Maturity Outstanding During During Outstanding
of Issue Rate of Issue Date July 1, 2022 Period Period June 30, 2023
Subscriptions Payable
Cloud Mapping Platform - Remix ~ $ 113,946 0.577 % 4/1/2021 3/31/2026 $ 90,487 $ - $ 23,540 $ 66,947
Security Awareness - KnowBe4 1,976 2.015 4/28/2022 4/27/2025 - - - -
Google Workspace Platform 19,063 0.315 6/22/2021 6/21/2024 12,546 6,536 6,010
Mapping Software - ESRI -Transit 39,559 0.315 8/3/2021 8/2/2024 27,504 13,180 14,324
Total 130,537 $ -8 43,256 $ 87,281

SCHEDULE OF SUBSCRIPTION-BASED INFORMATION TECHNOLOGY ARRANGEMENT
OBLIGATIONS, PRINCIPAL, AND INTERST REQUIREMENT BY FISCAL YEAR

Year Ending
June 30,
2024
2025
2026
Total

$

June 30, 2023

Subscriptions

Principal Interest Total
43,032 $ 359 § 43,391
25,544 185 25,729
18,705 45 18,750
87,281 $ 589 $ 87,870
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PUGH & COMPANY, P.C.
‘ 315 NORTH CEDAR BLUFF ROAD, SUITE 200
KNOXVILLE, TENNESSEE 37923

TELEPHONE 865-769-0660

( : PAS FAX 865-769-1660
www.pughcpas.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Board of Commissioners of the
Knoxville - Knox County Planning Commission
Knoxville, Tennessee

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities, the major
governmental fund, and the budgetary comparison statement of the general fund of the Knoxville - Knox County
Planning Commission (“Commission”), as of June 30, 2023, and the related notes to the financial statements, which
collectively comprise the Commission’s basic financial statements, and have issued our report thereon dated
December 20, 2023.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Commission's internal control
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Commission's internal control. Accordingly, we do not express an
opinion on the effectiveness of the Commission's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity's financial statements
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses or significant deficiencies may exist that were
not identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Commission's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the financial
statements. However, providing an opinion on compliance with those provisions was not an objective of our audit,
and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity's internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

/ng/L & C)ompan% /Q C)

Certified Public Accountants
Knoxville, Tennessee
December 20, 2023
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PUGH & COMPANY, P.C.
‘ 315 NORTH CEDAR BLUFF ROAD, SUITE 200
KNOXVILLE, TENNESSEE 37923

TELEPHONE 865-769-0660

( : PAS FAX 865-769-1660
www.pughcpas.com

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND
REPORT ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Board of Commissioners of the
Knoxville - Knox County Planning Commission
Knoxville, Tennessee

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Knoxville - Knox County Planning Commission’s (“Commission”) compliance with the types of
compliance requirements identified as subject to audit in the OMB Compliance Supplement that could have a direct
and material effect on each of the Commission’s major federal programs for the year ended June 30, 2023. The
Commission's major federal programs are identified in the summary of auditor's results section of the
accompanying schedule of findings and questioned costs.

In our opinion, the Commission complied, in all material respects, with the compliance requirements referred to
above that could have a direct and material effect on each of its major federal programs for the year ended June
30, 2023.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America (GAAS); the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States (Government Auditing Standards); and the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those
standards and the Uniform Guidance are further described in the Auditor's Responsibilities for the Audit of
Compliance section of our report.

We are required to be independent of the Commission and to meet our other ethical responsibilities, in accordance
with relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on compliance for each major federal program. Our
audit does not provide a legal determination of the Commission's compliance with the compliance requirements
referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,
statutes, regulations, rules and provisions of contracts or grant agreements applicable to the Commission's federal
programs.
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Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on the
Commission's compliance based on our audit. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
GAAS, Government Auditing Standards, and the Uniform Guidance will always detect material nhoncompliance
when it exists. The risk of not detecting material noncompliance resulting from fraud is higher than for that resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Noncompliance with the compliance requirements referred to above is considered material, if there
is a substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a
reasonable user of the report on compliance about the Commission's compliance with the requirements of each
major federal program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform Guidance, we

e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and perform
audit procedures responsive to those risks. Such procedures include examining, on a test basis, evidence
regarding the Commission's compliance with the compliance requirements referred to above and performing
such other procedures as we considered necessary in the circumstances.

e Obtain an understanding of the Commission's internal control over compliance relevant to the audit in order to
design audit procedures that are appropriate in the circumstances and to test and report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of the Commission's internal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over
compliance that we identified during the audit.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis.
A material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance with a type of compliance requirement of a federal program that is less severe than
a material weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditor's
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies in internal control
over compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses, as defined above. However, material weaknesses or
significant deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, no such opinion is expressed.
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The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance.

Accordingly, this report is not suitable for any other purpose.
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KNOXVILLE - KNOX COUNTY PLANNING COMMISSION
Schedule of Findings and Questioned Costs

For the Year Ended June 30, 2023

Section | - Summary of Auditor’s Results

Financial Statements

Type of auditor’s report issued: Unmodified

Internal control over financial reporting:

e  Material weakness(es) identified? yes X no

e  Significant deficiency(ies) identified? yes X none reported
Noncompliance material to financial statements noted? yes X no

Federal Awards

Internal control over major federal programs:

e  Material weakness(es) identified? yes X no

e  Significant deficiency(ies) identified? yes X none reported

Type of auditor’s report issued on compliance for major federal programs: Unmodified

Any audit findings disclosed that are required to
be reported in accordance with section 2 CFR 200.516(a)? yes X _ no

Maijor federal programs for the Knoxville — Knox County Planning Commission for the fiscal year ended
June 30, 2023 are as follows:

Program Name Assistance Listing Number

U.S. Department of Transportation:
Highway Planning and Construction 20.205

Dollar threshold used to distinguish between Type A & Type B programs: $ 750,000

Auditee qualified as low-risk auditee? X _ yes no

Section Il - Findings Related to the Audit of the Financial Statements

Current Year Audit Findings: None

Section lll - Findings Related to Federal Awards

Current Year Audit Findings: None
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KNOXVILLE - KNOX COUNTY PLANNING COMMISSION
SCHEDULE OF DISPOSITION OF PRIOR YEAR FINDINGS

For the Year Ended June 30, 2023

There were no findings reported in the prior year.

43



	COMMISSION MEMBERS
	INDEPENDENT AUDITOR’S REPORT
	MANAGEMENTS  DICUSSION AND ANALYSIS
	STATEMENTS OF NET POSITION
	STATEMENTS OF ACTIVITIES
	BALANCE SHEETS - GENERAL FUND
	RECONCILIATION OF THE BALANCE SHEETS - GENERAL FUND TO THE STATEMENTS OF NET POSITION
	STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES ININ FUND BALANCE - GENERAL FUND
	RECONCILIATION OF THE STATEMENTS OF REVENUES, EXPENDITURES, ANDCHANGES IN FUND BALANCE - GENERAL FUND TO THE STATEMENTS OF ACTIVITES
	STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -BUDGET AND ACTUAL - GENERAL FUND
	NOTES TO THE FINANCIAL STATEMENTS
	SCHEDULE OF GENERAL FUND EXPENDITURES
	SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
	SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE
	NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS ANDSTATE FINANCIAL ASSISTANCE
	SCHEDULE OF CHANGES IN LEASE OBLIGATIONS
	SCHEDULE OF CHANGES IN SUBSCRIPTION-BASED INFORMATIONTECHNOLOGY ARRANGEMENT OBLIGATIONS
	INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTINGAND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OFFINANCIAL STATEMENTS PERFORMED IN ACCORDANCEWITH GOVERNMENT AUDITING STANDARDS
	INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM ANDREPORT ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE
	Schedule of Findings and Questioned Costs
	SCHEDULE OF DISPOSITION OF PRIOR YEAR FINDINGS



